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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  the  Student  Financial  Aid 
Programs  at  Flathead  Valley  Community  College  for  the  two  years 


ended  June  30,  1983. 


The  audit  was  conducted  by  Mahlman  and  Bullington,  CPAs ,  under  a 
contract  between  the  firm  and  our  office.  The  comments  and  recom- 
mendations contained  in  this  report  represent  the  views  of  the  firm 
and  not  necessarily  the  Legislative  Auditor. 


The  agency's  written  response  to  the  report  recommendations 
included  in  the  back  of  the  audit  report. 


is 


Respectfully  submitted, 

Robert  R.  Rin^wood 
Legislative  Auditor 
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SCOPE  OF  AUDIT 


Our  audit  of  the  College  Work-Study,  Supplemental  Educational 
Opportunity  Grants,  Pell  Grants,  and  Guaranteed  Student  Loan 
programs  was  performed  in  accordance  with  the  financial  and 
compliance  elements  of  the  "Standards  for  Audit  of  Governmental 
Organizations,  Programs,  Activities  and  Functions,  "  1981,  and 
the  draft  audit  guide  prescribed  by  the  U.  S.  Department  of 
Education,  May  1983. 

The  purpose  of  the  audit  was  to: 

1.  Express  an  opinion  on  the  Application  and  Fiscal 
Operations  Reports  (FISAP)  (ED  Form  646)  dated  June  30, 
1983  and  1982  -  Part  IV  -  SEOG,  and  Part  V  -  CWS ;  and  the 
Progress  Report  (ED  Form  255-3)  dated  June  30,  1983  and 
1982  Section  III,  lines  19-21  -  Pell  Grants,  of  Flathead 
Valley  Community  College  prepared  for  the  U.  S. 
Department  of  Education; 

2.  Evaluate  the  institution's  system  of  internal  control, 
accounting,  and  reporting,  and  the  controls  maintained  in 
the  operation  of  and  accounting  for  the  funds  provided 
for  the  programs;  and 


3. 


Determine  compliance  with  applicable  sections  of  the 
acts,  related  Federal  regulations,  and  Department  of 
Education  policies  and  procedures. 


The  audit  covered  the  period  July  1,  1981  through  June  30,  1983, 
and  field  work  was  performed  during  the  period  October  3,  1983 
through  December  21,  1983  at  the  institution's  business  and 
student  financial  aid  offices  located  in  Kalispell,  Montana. 


AUDITOR'S  REPORT 
ON  FISCAL  OPERATIONS  AND  PROGRESS  REPORTS 
PREPARED  ON  A  BASIS  PRESCRIBED  BY 
THE  U.  S.  DEPARTMENT  OF  EDUCATION 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  examined  the  Application  and  Fiscal  Operations  Report 
(FISAP)  (ED  Form  646),  Part  IV  -  SEOG,  and  Part  V  -  CWS;  and  the 
June  30  Progress  Report  (ED  Form  255-3),  Section  III,  lines  19-21 
Pell  Grants,  of  Flathead  Valley  Community  College  for  the 
periods  July  1,  1982  through  June  30,  1983  and  July  1,  1981 
through  June  30,  1982  prepared  for  the  U.  S.  Department  of 
Education .  Our  examinations  were  made  in  accordance  with 
generally  accepted  auditing  standards  and,  accordingly,  included 
such  tests  of  the  accounting  and  program  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the 
circumstances . 

As  described  in  Note  A,  Flathead  Valley  Community  College's 
policy  is  to  prepare  the  Application  and  Fiscal  Operations  and 
Progress  Reports  on  the  basis  of  accounting  practices  prescribed 
by  grantor  reporting  requirements  and  in  conformity  with  grantor 
regulations.  These  practices  differ  in  some  respects  from 
generally  accepted  accounting  principles.  Accordingly,  the 
accompanying  schedules  are  not  intended  to  present  financial 
position  and  results  of  operations  in  conformity  with  generally 
accepted  accounting  principles.  This  report  is  intended  solely 
for  filing  with  the  grantor  agency  and  the  Legislature  and  should 
not  be  used  for  any  other  purpose.  This  restriction  as  to  use  is 
not  intended  to  limit  the  distribution  of  this  document  which, 
upon  presentation  to  the  Legislative  Audit  Committee  is  a  matter 
of  public  record. 

In  our  opinion,  the  Application  and  Fiscal  Operations  and 
Progress  Reports  referred  to  above,  except  for  costs  questioned 
in  the  Findings  and  Recommendations  section  of  this  report, 
present  fairly  the  financial  information  contained  therein  of 
Flathead  Valley  Community  College  for  the  period  July  1,  1982 
through  June  30,  1983  and  July  1,  1981  through  June  30,  1982,  on 
the  basis  of  accounting  prescribed  in  Note  A,  which  basis  has 
been  applied  in  a  manner  consistent  with  that  of  the  preceding 
year  . 


December  21,  1983 

Mahlman  &  Bullington,  CPA's 
Helena,  Montana 


Note  A: 

SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES: 

Generally  accepted  accounting  principles  are  in  agreement  with 
the  accounting  practices  prescribed  for  such  programs  by  the 
Department  of  Education  in  the  Terms  of  Agreement  and  in  fiscal 
control  and  fund  accounting  procedures. 


AUDITOR'S  REPORT 
ON  INTERNAL  ACCOUNTING  CONTROL 
BASED  SOLELY  ON  A  STUDY  AND  EVALUATION  MADE 
AS  PART  OF  STUDENT  FINANCIAL  AID  AUDIT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

We  have  examined  the  Application  and  Fiscal  Operations  Report 
(FISAP)  (ED  Form  646),  Part  IV  -  SEOG,  and  Part  V  -  CWS;  and  the 
June  30  Progress  Report  (ED  Form  255-3),  Section  III,  lines  19-21 
Pell  Grants  of  Flathead  Valley  Community  College  for  the 
periods  July  1,  1982,  through  June  30,  1983,  and  July  1,  1981 
through  June  30,  1982,  prepared  for  the  U.  S.  Department  of 
Education,  and  have  issued  our  report  thereon,  dated  December  21, 
1983.  As  part  of  our  examination,  we  made  a  study  and  evaluation 
of  the  system  of  internal  accounting  control  of  Flathead  Valley 
Community  College  to  the  extent  we  considered  necessary  to 
evaluate  the  system  as  required  by  generally  accepted  auditing 
standards  and  the  standards  for  financial  and  compliance  audits 
contained  in  the  U.  S.  General  Accounting  Office's 
Standards  for  Audit  of  Governmental  Organizations,  Programs, 
Activities  and  Functions.  For  the  purpose  of  this  report,  we 
have  classified  the  significant  internal  accounting  controls  in 
the  following  categories: 

1 .  Receipt  and  Disbursement  of  Funds 

2.  Eligibility  of  Recipients  and  Award  Amounts 

3.  Reports  to  the  U.  S.  Department  of  Education 

Our  study  included  all  of  the  control  categories  listed  above. 
The  purpose  of  our  study  and  evaluation  was  to  determine  the 
nature,  timing,  and  extent  of  performing  the  auditing  procedures 
necessary  for  expressing  an  opinion  on  the  Fiscal  Operations  and 
Progress  Reports.  Our  study  and  evaluation  was  more  limited  than 
would  be  necessary  to  express  an  opinion  on  the  system  of 
internal  accounting  control  taken  as  a  whole  or  on  any  of  the 
categories  of  controls  identified  above. 

The  management  of  Flathead  Valley  Community  College  is 
responsible  for  establishing  and  maintaining  a  system  of 
internal  accounting  control.  In  fulfilling  this  responsibility, 
estimates  and  judgments  by  management  are  required  to  assess  the 
expected  benefits  and  related  costs  of  control  procedures.  The 
objectives  of  a  system  are  to  provide  management  with  reasonable, 
but  not  absolute,  assurance  that  assets  are  safeguarded  against 
loss  from  unauthorized  use  or  disposition,  and  that  transactions 
are  executed  in  accordance  with  management's  authorization  and 
recorded  properly  to  permit  the  preparation  of  financial  reports. 


Because  of  inherent  limitations  in  any  system  of  internal 
accounting  control,  errors  or  irregularities  may  nevertheless 
occur  and  not  be  detected.  Also,  projection  of  any  evaluation  of 
the  system  to  future  periods  is  subject  to  the  risk  that 
procedures  may  become  inadequate  because  of  changes  in  conditions 
or  that  the  degree  of  compliance  with  the  procedures  may 
deteriorate . 

Our  study  and  evaluation  made  for  the  limited  purpose  described 
in  the  first  paragraph  would  not  necessarily  disclose  all 
material  weaknesses  in  the  system.  Accordingly,  we  do  not 
express  an  opinion  on  the  system  of  internal  accounting  control 
of  Flathead  Valley  Community  College  taken  as  a  whole  or  on  any 
of  the  categories  of  controls  identified  in  the  first  paragraph. 
However,  our  study  and  evaluation  disclosed  the  following 
conditions  that  we  believe  result  in  more  than  a  relatively  low 
risk  that  errors  or  irregularities  in  amounts  that  would  be 
material  in  relation  to  the  Fiscal  Operations  and  Progress 
Reports  of  Flathead  Valley  Community  College  may  occur  and  not  be 
detected  within  a  timely  period. 

Quarterly  Federal  Fund  Cash  Reconciliation 

General  ledger  federal  cash  accounts  should  be  reconciled  to 
the  federal  cash  on  hand  reported  on  the  EDPMTS  report  on  a 
quarterly  basis.  Worksheets  reconciling  the  amounts  should  be  on 
file  with  the  EDPMTS  reports.   Management  has  agreed. 

Internal  Auditor 

Present    staff   could   be   utilized   to   perform   internal 
auditing  procedures  as  listed  below: 

1)  Program  reports  (FISAPS  and  Progress  Reports)  should 
be  checked  against  the  accounting  records  and  the  EDPMTS 
report  to  assure  consistency  in  reporting.  Any 
differences  noted  should  be  reconciled  and  corrected. 

2)  A  sample  of  student  files  should  be  tested 
periodically  to  verify  that  eligibility  determinations 
and  award  amounts  are  within  the  recommended  guidelines. 

3)  Student  college  work  study  time  sheets  should  be 
periodically  checked  to  determine  that  there  have  been  no 
conflicts  between  work  hours  and  class  attendance  hours. 

These  conditions  v/ere  considered  in  determining  the  nature, 
timing,  and  extent  of  the  audit  tests  to  be  applied  in  our 
examination  of  the  1983  and  1982  reports. 


This  report  is  intended  solely  for  the  use  of  management  and  the 
Legislature  and  should  not  be  used  for  any  other  purpose.  This 
restriction  as  to  use  is  not  intended  to  limit  the  distribution 
of  this  document  which,  upon  presentation  to  the  Legislative 
Audit  Committee,  is  a  matter  of  public  record. 


December  21,  1983 


Mahlman  &  Bullington,  CPA ' s 
Helena,  Montana 


AUDITOR'S  COMMENTS 
ON  COMPLIANCE  FOR 
STUDENT  FINANCIAL  AID  AUDITS 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

We  have  examined  the  Application  and  Fiscal  Operations  Report 
(FISAP)  (ED  Form  646),  Part  IV  -  SEOG,  and  Part  V  -  CWS ;  and  the 
June  30  Progress  Report  (ED  Form  255-3),  Section  III,  lines  19-21 
-  Pell  Grants  of  Flathead  Valley  Community  College  for  the 
periods  July  1,  1982,  through  June  30,  1983,  and  July  1,  1981 
through  June  30,  1982,  prepared  for  the  U.  S.  Department  of 
Education,  and  have  issued  our  report  thereon,  dated  December  21, 
1983.  Our  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards;  the  provisions  of 
Standards  for  Audit  of  Governmental  Organizations,  Programs, 
Activities  and  Functions,  promulgated  by  the  U.  S.  Comptroller 
General,  as  they  pertain  to  financial  and  compliance  audits  and 
compliance  provisions  contained  in  the  draft  Guide  for  Audits  of 
NDSL,  CWS,  SEOG,  Pell  Grant  and  GSL  programs,  Department  of 
Education,  dated  May  1983,  and  accordingly,  included  such  tests 
of  the  accounting  records  and  such  other  auditing  procedures  as 
we  considered  necessary  in  the  circumstances. 

Based  on  our  examination,  we  found  that,  for  the  items  tested, 
Flathead  Valley  Community  College  complied  with  the  material 
terms  and  conditions  of  the  Department  of  Education  award 
agreements  and  agreements  with  State  agencies  or  organizations 
administering  the  Federal  Guarantee  Student  Loan  Program. 
Further,  based  on  our  examination  and  the  procedures  referred  to 
above,  nothing  came  to  our  attention  to  indicate  that  the 
Flathead  Valley  Community  College  had  not  complied  with  the 
significant  compliance  terms  and  conditions  of  the  awards 
referred  to  above. 

The  report  is  intended  solely  for  the  use  of  Flathead  Valley 
Community  College  and  the  Legislature  and  should  not  be  used  for 
any  other  purpose.  This  restriction  as  to  use  is  not  intended  to 
limit  the  distribution  of  this  document  which,  upon  presentation 
to  the  Legislative  Audit  Committee,  is  a  matter  of  public  record. 

December  21,  1983 


vn> 


Mahlman  &  Bullington,  CPA ' s 
Helena,  Montana 


FINDINGS  AND  RECOMMENDATIONS 

F i n d i n g  #1  Application  &  Fiscal  Operations  Report  (ED  Form  646) 
Part  IV  SEOG  The  administrative  allowance  reported  on  the  FISAPS 
report  for  1983  (1114  initial  and  300  continuing)  was  not 
included  in  the  general  ledger  administrative  expenditures 
account . 

The  general  ledger  "grants  in  aid"  expenditure  account  overstated 
SEOG  initial  expenditures  by  $266  and  understated  SEOG  continuing 
expenditures  by  the  same  amount. 

Recommendation  We  recommend  that  journal  entries  be  made  to 
adjust  the  general  ledger  to  the  correct  amount. 

College's  Comment  Concur . 

Finding  #2  Pell  Grant  Expenditures  reported  on  the  June  30,  1982 
progress  report  were  understated  by  $50.  The  general  ledger  .  and 
EDPMTS  amounts  reported  were  $129,157  ;  the  Progress  Report  was 
$129, 107. 

Recommendation  We  recommend  that  future  program  and  fiscal 
reports  be  compared  to  the  general  ledger  and  adjusted  as 
necessary  (see  internal  control  letter) 

College's  Comments  Concur. 


Finding  #3  Federal  Revenues  Federal  revenues  have  not  been 
accrued  to  allow  for  reimbursement  of  expenditures  that  have  been 
incurred. 

Recommendation  Accrue  accounts  receivable  and  revenues  to  match 
federal  expenditures. 

College's  Comment  Concur. 

Finding  #4  Fund  VIII  Bank  Account  Cash  balances  on  past  grants 
remain  in  fund  VIII.  The  cash  is  not  included  in  the  current 
general  ledger . 

Recommendation  We  recommend  that  the  college  return  the  money  to 
the  granting  agency  and  close  out  the  fund  VIII  account. 

College's  Comment  Concur  in  returning  funds  to  the  granting 
agency.   Do  not  agree  with  closing  out  Fund  VIII 

Finding  #5  EDPMTS  Financial  Reports  A.  Old  Awards  Grant  awards 
and  expenditures  from  1975-1982  which  have  been  expended  remain 
on  the  EDPMTS  report. 


Recommendation  We  recommend  that  the  college  work  with  the 
granting  agency  and  the  financial  reporting  agency  to  close  out 
the  old  grants  and  remove  them  from  the  EDPMTS  reports. 

College's  Comment  Concur. 

B.    Prior   year   unreconcilable  difference.  There   is   a  936.06 

difference  between  general  ledger  cash  and  EDPMTS  reported   cash. 

The  reason  for  the  difference  is  unknown  (Cash  is  understated  on 
the  EDPMTS  report) 

Recommendation  We  recommend  that  the  unreconciled  difference  be 
reported  on  the  EDPMTS  as  such  so  that  federal  cash  on  hand  will 
represent  actual  general  ledger  cash. 

College's  Comment  Concur . 


Finding  #6  Excess  Cash  on  Hand  Cash  on  hand  often  exceeded  one 
month's  needs.  Federal  regulations  require  that  the 
institution's  cash  on   hand  remain  within  one  month's  needs. 

Recommendation  We  recommend  that  the  college  monitor  cash  needs 
closely  to  assure  that  they  will  be  in  compliance  with  the  one 
month  needs  requirements. 

College's  Comment  Concur . 

Finding  #7  Letter  of  Credit  Federal  regulations  suggest  that  any 
institution  receiving  more  than  $120,000  be  financed  through  the 
federal  letter  of  credit  system.  Currently  the  college  is  on  a 
monthly  cash  request  system. 

Recommendation  We  recommend  that  the  college  contact  the  Division 
of  Cash  Outlay  and  discuss  the  possibilities  of  converting  to  the 
letter  of  credit  system.  If  the  system  is  implemented,  the 
college  should  maintain  no  more  than  five  days  cash  on  hand. 

College ' s  Comment  Concur . 


10 


PRIOR  AUDIT  RECOMMENDATIONS 


Prior  Years  Comments 

In  the  prior  year,  DFAFS  funds  were  restricted  by  the  controller 
and  funds  received  were  deposited  by  the  controller.  This  was 
corrected  by  the  end  of  the  current  audit  period . 


11 


EXHIBITS 
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OMB  No.  184  3-00  73 
Expires  7/31/84 


lame  of  Institution     FLATHEAD    VALLEY    COHM    COLL.      Sem[  Entity 

nd  State  MONTANA Number 2416  Number    1 -8_  1  _  0  2_9_  _  9  19  9    _   Ai 


ST*  [L     ACpiiCSijGil   tO  II^SrUGsBa'SLlw  -    For  Award  Year  July  1,  1984  Through  June  30,  1985 


ection  A.  Request  for  Funds  for  the 

1Ga4-85  Award  Year 


-o- 


-o- 


NDSL  Level  of  Expenditures  $ 

NDSL  Federal  Capital  Contribution  $ 

SEOG  Initial  Year  (IY)  S       50,000.00 

SEOG  Continuing  Year  (CY)  S      15,  000  .  00 

CWS  Federal  Funds  $  10  0,000  ,_0_0_ 


Section  3.  CWS  institutional  Match  Waive: 
Request 

(Applies  only  to  certain  schools;  see  instructions) 

6.  Do  you  wish  to  apply  as  an  institution  designated  as 
eligible  for  Title  III? 

□  Yes 

K  No 

7.  Do  you  wish  to  apply  as  an  institution  where  50%  or 
more  cf  its  studsnts  have  parents  whose  adjusted  gross 
income  is  less  than  $7,500  per  year? 

D  Yes 
H  No 


eCtiCn  C.  ReCjUSSt  for  Special  CWS  FundS  for  Students  from  Trust  Territory/American  Samoa 
Applies  only  to  schools  with  students  from  certairtarcas;  see  instructions) 


Number  of  students  Estimated  average  Estimated  Total  Federal  share  Administrative 

to  te  employed  earnings  per  student  earnings  (Not  to  exceed  30% 

(Federal  &  ir.stitu-  (a  x  b)  of  column  c) 

tional  shares) 


a.  ;/=. 


N/A 


i.  S N/A_ 


N/A 


d.  S 


5      N/A 


cost  allowance 


~     N/A 

e.    ;> i 


Total  Request 
(d  +e) 


f.    $_ 


N/i 


action  D.  Maintenance  of  Effort 

istitutions  that  participated  in  SEOG  and/or  CWS  in 
iward  Year  1982-1983,  complete  line  9. 


Institutional  Expenditures  July  1  ,  1982  — 
June  30.  1983 


si-1/  6  3  5.0  0 


nstitutions  that  received  SEOG  and/or  CWS  funds  for  the 
rst  time  in  Award  Year  1933-84,  complete  lines  10-14. 

0.  July  1.  1960-June  30,  1981  Expenditures 

1.  July  1.  i9ei-Jun»'  30.  1032  Expenditures 

2.  July  1.  1982-Junc  30.  1933  expenditures 

3.  TOTAL  EXPENDITURES 
'*•  3  ■  Year  Average 


FnrntlWwl        0JV 


11 


jiion  and  Fiscal  Operations  Report    Pan  n 


13 


W.'.iS  No.  13..0'  .j",. 
Expire*  7/31   o4 


^c  of  Institution      Flathead   Valley    Conim    Coll      Scnui  Entity 

estate  __Mcmfcana Number      2416  Number    1-81_  -  029  .  _9_x_9  9  .*tl 


Jection  E.  Assessmonts  and  Expenditures 

15.  Total  tuition  and  foes  for  the  Award  Year  July  1,  19S2-Jun-    <    ,1983 

16.  Total  expended  to  fund  Pell  recipients  for  the  1932-83    Pell  Grant  Award  Year 

17.  Total  expended  for  State  grants  and  scholarships  made  to  undergraduates 
for  the  Award  Year  July  1,  1932  to  June  30,  1933 

18       Total  expended  for  institutionally  administered  grants  and  scholarships  made 
to  underg. aduates  for  tiie  Award  Year  JULY  1,  1977  to  JUNE  30,  1973 


(a)  (bi 

Unde'g'j  J.iate  G  r  au  u  a;  ey  prc^$; 

$     382, 621^- s  -0- 


s     144,343 

s        18,181 

31,153 


S3 


is. 

20. 
21. 

22. 

23. 

24. 

25. 

2G. 

27. 

23. 

29. 

30. 

31. 

32. 

33. 

34. 


ction  F.  Information  en  Eligible  Aid  Applicants  for  Award  Year  1S32-S 


Total  Taxable  &  Non- 
taxable Income 

$  0-  S   2,999 

3,000  -  5.999 

6.000  -  8.999 

9.000-  11.999 

12.000-  14,993 

15,000-  17.999 

13.000-  20.999 

21.000-  23,999 

24.000-  26.909 

27.000-  29,999 

30.000  -  32.999 

33.000  -  35,999 

36.000  -  33.999 

39.000-  41.999 

42.000  -  44.999 

45,000-  OVER 


DEPENDENT 
Undergraduate  Graduate/Professional 

^ 


11 


10 


10 


35.      Total 


71 


i  otal  Taxao'e  &  Non- 
taxable Income 

$  0  -  S      999 

1 .000  -  1 .999 

2.000  -  2-,999 

3.000-  3.999 

4.0C0-  4,999 

5.000  -  5.999 

6.000  -  6,999 

7.000-  7.939 

8,000-  8,999 

9.000-  9.999 

10,000-  10.999 

1 1 ,000  -  1 ,  .999 

12,000-  12.999 

13.000-  13.999 

14.000-  14.999 

15.000-  OVER 

Total 


INDEPENDENT 

Undergraduate  Graoua'.e/PrO'essi-;  - 

50 


24 


24 


15 
~  9~ 

~ W 
TO" 


19 


\ 


Section  G.  Information  on  Enrollment 

(Institutions  with  TRADITIONAL  CALENDAR) 

Institutions  that  had  Fall  1932  enrollment,  fill  in  line  36. 

(a)  (b) 

Undergraduate  Graduate/Professional 


36.       Total  number  of  1  P,  0JL 

students.  Fall,  1982 


Institutions  that  did  not  have  Fall  1922  enrollment, 
fill  in  lines  37  and  33. 


37.       Estimated  nurr.be 


of  students.  Fall,  1983 


38.      Projected  number  of 
students.  Fall,  1S84 


(Institutions  with  NON-TRADITIONAL  CALENDAR) 


39.  July  i.  1982 

40.  August  1 

41 .  Sepiernuer  1 

42.  October  l 

43.  November  1 

44.  December  1 

45.  January  1.1983 

46.  Febiuary  1 

47.  V.r.         1 

43.  April  1 

49.  r.l.iv  i 

50.  June  I,  1983 

51.  Total 


lay 

Continuing  Students 

(bj 

New  Suir:^> 

\ 

\ 

\^                                    

\^ 

\ 

\^ 

_v 

"x 



— V: 

S 
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OMB  No.  1&4Q-007J 


'   if.  of  Institution    FLATHEAD    VALLEY    COMM    COLL  Serial  ^^       Entity^    m_  JQ2JL  _  ^  _^ 


Part  IV.  Supplemental  Educational  Opportunity  Grants  Program  (SE03) 

For  Award  Year  July  1,  1962  Through  June  30,  1983 


b 

ln,:,alYear  Con:.nu.ng  Year 


a 


Section  A.  Funds  Auihorized/Reieasec!  for  SEOG  ';-•;-  °Z^L 

«       23,989  S.      7,196 

1.  Final  Adjusted  SEOG  Authorization  date  of  adj! 

Section  3.  Funds  Available  for  SEOG  Expenditures 

2.  CVVS  Transferred  to  and  Spent  in  SEOG  +    $  _ 

3.  SEOG  Transferred  to  and  Spent  in  CWS  $  - 


Section  C.  Funds  Spent  for  SECG  Program     . 

c 

•  5.      SEOG  Disbursements  to  Students  .  * 


:-•.:'-";.' 


," 


-0- +  $. dk^ 

-o-  -  <         -°~ 


4.      Funds  Available    {IY  =  Lines  1  +  2  -  3)  7,196 

(CY  =  Lines  1+2-3)  * '- 


22,274  «   6,000 


+  $    1,114 +  $ 


300 


$   23,388 $   6,300 

$   23,388 $_,  6,3  0  0_ 


6.  Administrative  Cost  Allowance  Claimed 

7.  Funds  Spent  (Lines  5  + 6) 

Section  D.  Use  of  SEOG  Authorization 

8.  Expended  SEOG  Authorization  (Line  3  +  Line  7  -  Line  2) 

9.  Unexpended  SEOG  Authorization  (Line  1  -  Line  8)  $ 601 . —  $ 5_ 

(cannot  be  negative) 

Section  E.  Miscellaneous  Information 

10       Amount  of  SEOG  Disbursements  to  Less  than 
Half-Time  Students  (IY  and  CY)  (Cannot  be 
more  than  10%  of  your  1982-83  original  and 
supplemental  authorizations  plus  line  3  of  Part  $ !^_ 

V). 

11.      Prior  Year  Recoveries 


-0- 


.  • .  .•  .    ■■  '  -'    ft 


--.--■'  ■  ■  '  •  ... 


'     '  ••  Y  39 


,'•'.'&?-                                                                                              '                                                                                                                15 
yof  Institution                                                                                                  Serial             ,     ,                Entity  «       n?qq-lQQ'n 
y  State  F  jnthead    Va  1  lev    Corn-nun  i  ty    Col  lege         Number     ^qib  Number    I  -  _  J2  JJ?iA-1 - 


jjy  I  cjJL  V.  UUiiSgU   tftoUm-OlUuy  riUglCill     [LrVtOj    For  Award  Year  July  1,  1932  Through  June  30,  19S".; 

Section  A.  Funds  Authorized/Released  for  CWS    ' 

9-30-82  28)377, 


.  1.      Final  Adjusted  CVVS  Authorisation 

Section  B.  Funds  Available  for  CVVS  Expenditures  *»i- 

2.      SEOG  Funds  Transferred  to  and  Spent  in  CWS  +    $ "0" 


3.  CWS  Funds  Transferred  to  and  Spent  in  SEOG  —  $ -0~ 

# 

4.  1933-84  Funds  Carried  Back  and  Spent  in  1982-83  +    $ ~0" 

5.  1981-82  Funds  Carried  Forward  and  Spent  in  1982-83  +    S            33&8. 

6.  1982-83  Funds  Carried  Forward  to  be  Spent  in  1983-84  _  $            2838 

7.  1982-83  Funds  Carried  Back  and  Spent  in  1981-82                                         ,  -$ ~^Z. 

8.  Total  Funds  Available  for  1982-83  (Lines  1   +  2  -  3  +  4  +  5  -  6  -  7)  $        28,907. 

Section  C.  Total  Compensation  for  CVVS 

9.  Total  Earned  Compensation  for  Regular  CWS  Jobs  S        35,^69 

10.  Total  Earned  Compensation  for  Community  Service  Learning  Program  Jobs  +    $ 

11.  Total  Earned  Compensation  for  Total  £WS  Program  (Line  9  +  Line  10)  $ 

12.  Institutional  Share  of  Earned  Compensation  (See  Instructions)  $ 

Section  D.  Funds  Spent  from  Federal  Share  of  CWS 

13.  Federal  Share  of  CWS  Disbursements  to  Students  (Both  Regular  and  Community  •  .  •■     '.".   ■   • 

Service  Learning  Program)                                -  g         26 ,932 . 

14.  Administrative  Cost  Allowance  Claimed  for  Regular  CWS  Program  +    $ 1  .  773. 

15.  Administrative  Cost  Allowance  Claimed  for  CSLP  (May  Not  Exceed  10%  of  Line  10)  +   $ -0" 

16.  Federal  Share  of  Job  Location  and  Development  Program  Expenditures  (The 

lesser  of  $25,000  or  10%  of  (your  1982-83  original  and  supplemental 

.  .     .     authorizations  plus  lines  4  and  5  of  Part  V)).  <:                  ~u~ 


-0- 

35,^65. 

8,W. 

cJJ0?^. 

...  •< 


.17.      Total  Federal  Funds  Spent  fcr  CWS  (Sum  of  Lines  13  through  16)  .           '          ,          .'  v  S       28>755. 

..  Section  E.  Use  of  CWS  Authorization  "  ■    " 

..    18.      ExpendedCWSAuthorization(Lmes3  +  G  +  7  +  17)minus(Lin?s2  +  4  +  5)  ■  '            t%        28'22^              ._ 

••;19.      Unexpended  CWS  Authorization  (Line  1  -  Line  18)  -          ••'>':'     S  ""'                          "  :       '     - 


• 


.  :  -    '   . . . 
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institution 


Serial 


Ac 


Flathead    Valley    Community    Col  'Mumber.l 


unity   81-029S-195A1 
Pjumbei 


1& 


■   y'.iinistrative  Cost  Allowance  Worksheet  (Worksheet  must  be  retained  for  audit  and  program  reviews) 

Section  B.  Calculating  the  Administrative  Cost  Allowance 


STEP  1      Calculate  the  amount  spent  in  1982-83  on  which  the  Administrative  Cost  Allowance  is  based: 

s    35,^69.00 


1.  Total  compensat.on  in  CWS  (amount  from  Part  V.  Section 
Section  C.  line  1  1 ) 

2.  CSLP  employment  expenditures  (amount  fr&.'.i  Part  V. 

Section  C.  line  10)  —     S — rll: 

3.  Eligible  expenditures  for  Administrative  Cost 
Allowance  calculation  (line  1  minus  line  2) 
(must  be  the  some  as  Part  V,  Section  C.  line  9) 

4.  Amount  of  NDSL  funds  advanced  to  students 
(amount  from  Part  III.  Section  B,  line  3) 

5.  SEOG  funds  disbursed  to  students  (amount  from  Part  IV, 
Section  C,  line  5,  columns  a  +  bl 

6.  TOTAL  Amount  Spent  (lines  3  +  4  +  5) 

STEP  2      Calculate  the  Administrative  Cost  Allowance: 
(Complete  only  ONE  Subsection) 

Institutions  whose  total  amount  spent  was  $2,750,000  OR  LESS 

7.  Enter  total  amount  spent  (line  6)  $  63  ,  7^  3 . 00 

8.  Multiply  X       -05 

9.  TOTAL  Administrative  Cost  Allowance  "    $      3_rJ_RjL,-D-0 
(GO  TO  STEP  3) 


S. 
+    S 


35,^69.00 


+  $ ?aj?7*4.oo 

S     63.7^3.00 


Institutions  whose  total  amount  spent  was  MORE  THAN  $2, 750, 000  but  LESS  THAN  $5,500,000 

10.  Enter  total  amount  spent  (line  6)  "         $_ / 

11.  Subtract 

12.  Expenditures  over  S2.750.000  (line  10  minus  line  1 1 ) 

13.  Multiply 

14.  Administrative  Cost  Allowance  on  expenditures 
over  $2,750,000  (line  12  x  line  13) 

15.  Add  Acministrative^ost  Allowance  on  expenditures 
of  S2, 750,000        *-* 

16.  TOTAL  Administrative  Cost  Allowance  (line  14  +  line  1  5) 


— 

$2,7  50  ,#50 

$    y 

X 

y      .04 

(GO  TO  STEP  3) 


+    $ 


Institutions  whose  total  amount  spoilt  was  $5,500,000  OR  MORE 

17.  Enter  total  amount  spent  (line  6) 

18.  Subtract 

.19.  Expenditures  over  S5, 500,000  (line  17  minus  line  18) 

20.  Multiply  X 

21.  Administrative  Cost  Allowance  on  expenditures 
over  $5,500,000  (line  19  x  line  20) 

22.  Add  Administrative  Cost  Allowance  on  expenditures 
of  $5,500,000 

23.  TOTAL  Administrative  Cost  Allowance  (line  21  +  line  22) 

(GO  TO  STEP  3) 


S 

s 

S  5,500 

y^ 

s     y 

y     .03 

+  $. 
$ 


STEP  3      Decide  how  much  Administrative  Cost  Allowance  the  Institution  claimed: 

24. How  much  Administrative  Cost  did  the  Institution  claim' 

(The  amount  may  be  the  same  or  less  than  tie  amount  calculated 
•   in  Step  2) 

25.  How  much  Administrative  Cost  did  the  Institution 
claim  in  each  program? 

a.  NDSL  (must  usually  be  the  samo  as  Part  III,  Section  B.         $_ 

line  4,  see  instructions  for  Cut  III,  S-'ct.oi.  R) 

b.  SEOG  IY  (must  be  the  uitr.e  as  Port  IV,  S-.-ct  on  C.  $_ 
line  fi,  column  a) 


,5QQ 


s    3187 


-0- 


]]\k. 


c.  SEOG  CV  (must  be  the  some  as  Part  IV.  Section  C.  $ 
line  6,  column  b) 

d.  CVS  (must  be  the  some  as  Part  V.  Section  D.  line  14)  $. 


300. 
1773. 
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17 
OMB  No.  1E-0-CJ73 


Name  of       Flathead    Valley    Community    College       l           J.8"'8'       2^16  lntil*    8i    0299199A1 

Institution 1 _ Number : Number"]  -  KJ'-Ji'  '  33M  1 


Part  II.  Application  to  Participate 


Section  A.  Request  for  Funds  for  the 
1383-84  Award  Year 


-o- 


1.  NDSL  Level  of  Expenditures  $. 

2.  NDSL  Federal  Capita!  Contribution       $. 


-0- 


Section  B.  CWS  Waiver  Request 

(Applies  only  to  certain  schools;  see  instructions) 

6.  Do  you  wish  to  apply  as  a  developing  institution? 

D  Yes 
R)  No 


3.  SEOG  Initial  Year  (IY) 

4.  SEOG  Continuing  Year  (CY) 

5.  CWS  Federal  Funds 


$ 5i),onn.oo 

„      15,000.00 

$ ! 

.     100,000.00 


7.  Do  you  wish  to  apply  as  an  institution  which  has  50%  or     • 
more  of  its  students  from  families  with  an  income  of  less 
than  S7.500? 

D  Yes  :    ''•;:;      ';'.  - 

CS  No  '  -\      ■       i     ' 


Section  C.  Request  for  Special  CWS  FundS  for  Students  from  Trust  Territory/American  Samoa 

(Applies  only  to  schools  with  students  from  certain  areas;  see  instructions) 


Number  of  students 
to  be  employed 


8.  a.  #. 


N/A 


Estimated  average 
earnings  per  stupent 
(Federal  &  institu- 
tional shares) 


b.   $. 


N/A 


Estimated  Total 

earnings 

(a  xb) 


c.  S. 


N/A 


Federal  share 

(Not  to  exceed  80% 

of  column  c) 


d. 


N/A 


Administrative 
cost  allowance 


e.  $. 


N/A 


t 

i 

Total  Request ' 
(d  +  e) 


f.  '$      N/A 


Section  D.  Maintenance  of  Effor 


Institutions  that  participated  in  SEOG  and/or  CWS  in 
Award  Year  1981-1982,  complete  line  9. 


9.     Institutional  Expenditures  July! .  1981- 
June  20, 1982 


59,040.00 


Institutions  that  received  SEOG  and/or  CWS  funds  for  the 
first  time  in  Award  Year  1932-1983,  complete  lines  10-14. 

•'•■;    10.  July  1,1979-June  30.  1930  Expenditures  $_ 

.11.  July  1,  1980-June30,  1981  Expenditures 

12.  July  1.  1981-June  30.  1932  Expenditures 

13.  TOTAL  EXPENDITURES 

14.  3  -  Year  Average 


$-d. 


■■      :         >  "  "•' 


■ 


' 


-•  ■,'■•••         :.         -;     -.    -    • 
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-     ,/and  Fiscal  Operations  Report    Partii 
Flathead    Valley    Community    College 


jf 

yt/tlO'V 


Serial 
Number. 


2M6 


Entity 
Numbers 


/Section  E.  Assessments  and  Expenditures 

15.  Total  tuition  and  fees  for  the  Award  Year  July  1,  1981-Ju,-  \  30,  1982 

16.  Total  expended  to  fund  Pell  recipients  for  the  1981-82  Pell  Grant  Award  Ye 

17.  Total  expended  for  State  grants  and  scholarships  made  to  undergraduates 
for  the  Award  Year  July  1,  1 931  to  June  20,  1 982 

18.  Total  expended  for  institutionally  administered  grants  and  scholarsh.ps  made 
to  undergraduates  for  the  Award  Year  JULY  1,  1977  to  JUNE  30,  1S78 


OlWB  No.  1S40O0: 

18 
f)?QQ  1  Qq  a  i 

(a)  Id) 

Undergraduate  Graduate/Profession 

s    328,738.00    s    -q_ 


ar 


$  129,157.00 
S  20,693.00 
s      31,153.00 


* 

Section  F.  Information  on  Eligible  Aid  Applicants  for  Award  Year  1931-32 


Total  Taxa 

ble  &  No 

taxable  Income 

19. 

$           0- 

S  2,999 

20. 

3,000  - 

5,999 

21. 

6,000- 

8,999 

22. 

9.000- 

1 1 ,999 

23. 

12,000- 

14,999 

24. 

15.000- 

17,999 

25. 

18.000- 

20,999 

26. 

21,000- 

23.999 

27. 

24.000- 

25,999 

28. 

27.000- 

29.999 

29. 

30,000  - 

32,999 

30. 

33,000  - 

35.999 

31. 

36.000  - 

38,999 

32. 

39,000  - 

41.999 

33. 

42,000  - 

44.999 

34. 

45,000  - 

OVER 

35. 

Total 

DEPENDENT 
Undergraduate  Graduate/Professional 


Total  Taxsbie  &  Non- 
taxable Income 

$  0  -  $      999 

1.000-       1,999 

2.000  -       2,999 

3.000-       3,999 

4. 000-       4,999 

5,000-       5.999 

6.000-      6,999 

•    7,000-      7,999 

8,000  -      8.999 

9,000-      9,999 

10.000-     10.999 

11,000-     11,999 

12,000-     12,999 

13.000-     13,999 

14,000-     14,999 

15,000-     OVER 

Total 


INDEPENDENT 
Undergraduate  Graduate/Prof  ess.cna 


26 


11 


24 


13 


T 


7 


18 


Section  G.  Information  on  Enrollment 

(Institutions  with  TRADITIONAL  CALENDAR) 

Institutions  that  had  Fall  1981  enrollment,  fill  jn  |ine  36 

(a»  (b) 

Undergraduate  Graduate/Professional 

:     1 ,663       > 


(Institutions  with  NON-TRADITIONAL  CALENDAR) 


(a) 

Continuing  Students 


New  Starts 


36.       Total  number  of 

students.  Fall,  1981 


-0- 


Institutions  that  did  not' have  Fall  1981  enrollment 
fill  mimes  37  and  38. 


■-■■.-,..  •       '"  (a) 

•  •    Undergraduate 

•m      I    ■         •  N/A 

J/.      Estimated  number _ 

of  students.  Fall,  1982 


•  (b) 
Graduate/Professional 

•    -0- 


38.      Projected  number  of         N//A 


39.  July  1,  1931 

40.  August  1 

41.  September  1 

42.  October  1 

43.  November  1 

44.  December  1 

45.  January  1,  1982 

46.  February  1 

47.  f/drch  1 

48.  Apr, I  1 

49.  May  1 

50.  June  1, 1932 


/        • 


.     students,  Fall,  1983  ~~~ 51-     Total  /  •  "-      .  /         "^  ' ■'■'■ 
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2A17 
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/'Part  IV.  Supplemental  Educational  Opportunity  Grants  Program  (ShO 

i 

Section  A.  Funds  Authorized/Released  for  SEOG 


1.  Final  Adjusted  SEOG  Authorization 

Section  B.  Funds  Available  for  SEOG  Expenditures 

2.  CVv'S  Transferred  and  Spent  in  SEOG 

3.  SEOG  Transferred  and  Spent  in  CWS 

4.  Funds  Available    (I  Y  =  Lines  1  +  2  -  3) 

(CY  =  Lines  1  +2-3) 

Section  C.  Funds  Spent  for  SEOG  Program 

5.  SEOG  Disbursements  to  Students 

6.  Administrative  Cost  Allowance  Claimed 

7.  Funds  Spent  (Lines  5  +  6) 

Section  D.  Use  of  SEOG  Authorization 

8.  Expended  SEOG  Authorization  ( Li^e  3  +  Line  7  -  Line  2) 

9.  Unexpended  SEOG  Authorization  (Line  1  —  Line  8) 

Section  E.  Miscellaneous  Information 

10.  Amount  of  SEOG  Disbursements  to  Less  Than  Half-Time 
Students  (IY  and  CY) 

(Cannot  be  more  than  10%  of  your  original  plus 
supplemental  authorizations) 

11.  Prior  Year  Recoveries 


+    $ 
-  $ 


Initial  Year 
25,030 


-0- 


25,030 


25,030 


-0- 


+   $. 
-  $. 


Continuing  Yeor 
6,155 


■0- 


-0- 


6,155 


$ 

24,08*4 
946 

$ 

5,615 

+  $ 

+  S 

539 

$ 

25,030 

S 

6,154 

6,154 


-0- 


f 


ED  Form  64S-1,  Approval  date:  7/9/82         ■.'■■'■    . 


33 


'■■'•..-■■  U  ■ 


-  •     Mm*  ■  d**m*m*\Z 


/ 


0.V.3  No.  1. 


/•e  °*     Flathead   Valley    Community    Collt.ie 
vistitution . — — 


Serial  ?M7  EntitV     ' 

Number  __£_1_L___      Number; 


20 


013-91 99  Al 


?  Part  V.  Coiisge  Work-Study  Program  (CVJS) 

Section  A.  Funds  Authorized/Released  for  CWS 


r>    1 


r.O^ 


O' 


J> 


tfV~  h  I 


1.  Final  Adjusted  CWS  Authorization 

Section  B.  Funds  Available  for  CWS  Expenditures 

2.  SEOG  Fundi  Transferred  and  Spent  in  CWS 

3.  CvVS  Funds  Transferred  and  Spent  in  SEOG 

4.  1982-83  Funds  Carried  Back  and  Spent  in  1981-82 

5.  1980-81  Funds  Carried  Forward  and  Spent  in  1981-82 

6.  1981-82  Funds  Carried  Forward  to  be  Spent  in  1982-83 

7.  1981-82  Funds  Carried  Back  and  Spent  in  1980-81 

8.  '   Total  Funds  Available  for  1981-82  (Lines  1  +2-3  +  4  +  5-6-7) 

Section  C.  Total  Compensation  for  CVVS 

9.  Total  Earned  Compensation  for  Regular  CWS  Jobs 

10.  Total  Earned  Compensation  for  Community  Service  Learning  Program  Jobs 

1 1 .  Total  Earned  Compensation  for  Total  CWS  Program  ( Line  9  +  Line  1 0) 

12.  Institutional  Share  of  Earned  Compensation  (See  Instructions) 

Section  D.  Funds  Spent  from  Federal  Share  of  CWS 

13.  Federal  Share  of  CWS  Disbursements  to  Students  (Both  Regular  and  Community 
Service  Learning  Program) 

14.  Administrative  Cost  Allowance  Claimed  for  Regular  CWS  Program    • 

15.  Administrative  Cost  Allowance  Claimed  for  CSLP  (May  Not  Exceed  10?'i  of  Line  10) 

16.  Federal  Share  of  Job  Location  and  Development  Program  Expenditures  (May  not 
exceed  $25,000  or  10%  of  the  sum  of  lines  4  +  5  plus  your  original  and  supplemental 
authorizations,  whichever  is  less.) 

17.  Total  Federal  Funds  Spent  for  CWS  (Sum  of  Lines  13  through  16) 

Section  E.  Use  of  CWS  Authorization 

-:18.      Expended  CWS  Authorization  (Lines  3-1  6  +  7  +  17)  minus  (Lines  2  +  4  +  5) 
19.    .  Unexpended  CVS  Authorization  (Line  1  -  Line  18) 


V\ 


X  - 

/ 


+  $ 


■r 


(. 


-■         *  -'  -  ■ 
-  -  -  ■.-  ■" 
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^0 
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.63 

-0-                      t 
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,203 

63        1 

3 

,kSS 

i 

A0 

$ 

30,71^.23 

$ 

2,010. 19 

$ 

-o-      -     • 

-0- 


32,72^2 
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,-Scction  B.  Calculating  the  Administrative  Cost  Allowance 

STEP  1      Calculate  the  amount  spent  in  1981-82  on  which  the  Administrative  Cost  Allowance  is  based: 

1.  Total  compensation  in  CWS  (amount  fro"    j  r:  V.  Section                 Lq.    ^n-?    £"2 
Section  C.  line  1 1)  S '  * 

2.  CSLP  employment  expenditures  (amount  from  Part  V, 

Section  C,  line  10)  —     S  -0- 

3.  Eligible  expenditures  for  Administrative  Ccst 
.  .                             Allowance  calculation  (Ime  1  minus  line  2) 

(must  be  the  same  as  Part  V,  Section  C.  line  9)  $        ^0,20*4 

4.  Amount  of  NOSL  funds  advanced  to  students  -0_ 
(amount  frcm  Part  III.   Section  B,  line  3)                                                                           +    S_ 

5.  SEOG  funds  disbursed  to  stucents  (amount  from  Part  IV, 
Section  C,  line  5,  columns  a  +  b)  '  ,  +    S. 


29,699 


6.  TOTAL  Amount  Spent  (lines  3  +  4  +  5) 

STEP  2      Calculate  the  Administrative  Cost  Allowance: 
(Complete  only  ONE  Subsection) 

Institutions  whose  total  amount  spent  was  $2,750,000  OR  LESS 

7.  Enter  total  amount  spent  (line  6) 

8.  Multiply  '  j< 

9.  TOTAL  Administrative  Cost  Allowance 
(GO  TO  STEP  3) 


69,903 


69,903 

,  -05 

3,^55- 


Institutions  whose  total  amount  spent  was  MORE  THAN  $2, 750, 000  but  LESS  THAN  S5, 500,000 


10.  Enter  total  amount  spent  (line  6) 

11.  Subtract 

12.  Expenditures  over  $2,750,000  (line  10  minus  line  11) 

13.  Multiply 

14.  Administrative  Cost  Allowance  on  expenditures 
over  $2,750,000  jiine  12  x  Ime  13) 

15.  Add  Administrative  Cost  Allowance  on  expenditures 
of  S2.750.C00 

1G.  TOTAL  Administrative  Cost  Allowance  (line  14  +  line  15) 
(GO  TO  STEP  3) 

Institutions  whose  total  amount  spent  was  $5,500,000  OR  MORE 

17.  Enter  total  amount  spent  (line  6) 

18.  Subtract 

19.  Expenditures  over  $5,500,000  (line  17  minus  line  13) 

20.  Multiply 

21.  Administrative  Cost  Allowance  on  expenditures 
over  $5,500,000  (Ime  19  x  line  20) 

22.  Add  Administrative  Cost  Allowance  on  expenditures 
of  $5,500,000 

23.  TOTAL  Administrative  Cost  Allowance  (line  21  +  line  22) 


-     S  2,  75 0,  r^T 

$ 
X 


~ZL 


.04 


+    $ 


+    $ 


(GO  TO  STEP  3)  .  :'■••''. 

STEP  3      Decide  how  much  Administrative  Cost  Allowance  the  Institution  claimed: 
•  ;.    ■  24.How  much  Administrative  Cost  did  the  Institution  claim?  • 

(The  amount  may  be  the  same  or  less  than  the  amount  calculated 
■  '  in  Step  2) 

25.How  much  Administrative  Cost  did  the  Institution 

•    •  "  -    ;  -  ••    ••"  claim  in  each  program? 

-       -.    ■    .    .;  a.   NDSL  (must  usually  be  the  same  as  Part  III,  Snciion  6.         $. 

■    •  line  4,  column  b.    see  instructions  for  Part  III,  Section  8) 

.-       -  b.  SEOG  IY  (must  be  the  ume  as  Port  IV.  Section  C.  $ 

lino  C.  column  a) 

;  -    ,.  *                              •'               c-   SEOG  CY  (must  be  the  same  as  Part  IV  Section  C                 $ 
;  '.'_'  -'.■.''.    "  line  0,  column  b)  >  

':^'V':  '".'■•;•  ..         d.  CWSImust  be  the  same  as  Part  V.  Section  D.  Ime  14)         ;    £  '    2'010 
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Community  College 

g|^«ts%.     Number  One   First  Street  East 

Kalispell,   Montana       59901       (406)755-5222 

January   10,    1984 


Ms.   Margaret  Ma  hi  man 
Mahlman  S  Bullington,   CPA's 
P.  O.   Box   198 
Helena,  MT     59624 

Dear  Margaret : 

We  have  the  following  comments  to  make  regarding  your  draft  of  the  audit 
report  and  recommendations: 

Auditors  report  on  internal  control  paragraph  2  states:     "Our  study  and 
evaluation  was  more  limited  than  would  be  necessary  to  express  an 
opinion  on  the  system  of  internal  accounting  control  takes  as  a  whole 
or  on  any  of  the  categories  of  control  identified  above." 

It  is  not  stated  why  the  scope  of  the  examination  was  limited.     We  have 
provided  all  information  requested  and  during  the  exit  conference  this 
limitation  was  not  mentioned.     Part  of  the  purpose  of  the  audit  was  to 
express  an  opinion  on  internal  control  and  you  have  not  complied  with 
this  contractual  obligation. 

Even  though  you  may  not  be  able  to  express  an  opinion  on  internal 
control  taken  as  a  whole,   you  should  be  able  to  express  an  opinion  on 
internal  control  as  it  relates  to  the  financial  aid  program  and  particu- 
larly to  the  areas  of: 

1)  receipts  and  disbursement  of  funds 

2)  eligibility  of  recipients  and  award  amounts 

3)  report  to  the  U.S.   Department  of  Education 

AUDITORS   RECOMMENDATION 

Quarterly  Federal  Fund  Cash  Reconciliation 

General  ledger  federal  cash  accounts  should  be  reconciled  to  the  federal 
cash  on  hand  reported  on  the  EDPMTS  report  on  a  quarterly  basis.     Worksheets 
reconciling  the  amounts  should  be  on  file  with  the  EDPMTS  reports. 

COLLEGE  RESPONSE 

These  reconciliations  have  been  made  on  a  quarterly  or  six  month  basis 
depending  on  the  period  that  the  EDPMTS  report  covered.     There  was  a  delay 
in  preparing  these  reconciliations  for  the  period  of  January   1,    1983  to  June  30, 
1983  and  this  was  due  to  the  vacancy  of  the  comptroller  position  who  is  respon- 
sible for  these  reports.     At  the  time  of  the  audit,  a  comptroller  was  hired 

AN    EQUAL   OPPORTUNITY   INSTITUTION 
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and  these  reconciliations  had  been  completed. 

We  concur  that  reconciliations  should  be  filed  together  with  EDPMTS  reports 
and  we  have  already  implemented  this  practice. 

AUDITORS  RECOMMENDATION 

Internal  Auditor 

Present  staff  could  be  utilized  to  perform  internal  auditing  procedures  as 
listed  below  : 

1)      Program  reports  (FISAPS  and  Progress  Reports)   should  be  checked 
against  the  accounting  records  and  the  EDPMTS  report  to  assure 
consistency  in  reporting.     Any  differences  noted  should  be  reconciled 
and  corrected. 

COLLEGE  RESPONSE 

This  is  done  each  time  a  report  is  filed  by  reconciling  Business  Office  figures 
with  Financial  Aid  Office  figures. 

AUDITORS  RECOMMENDATION 


2)  A  sample  of  student  files  should  be  tested  periodically  to  verify  that 
eligibility  determinations  and  award  amounts  are  within  the  recommended 
guidelines. 

COLLEGE  RESPONSE 

Present  budget  limitations  do  not  permit  the  hiring  of  an  internal  auditor. 
Due  to  the  fact  that  the  College  has  only  one  Financial  Aid  professional,   this 
test  of  files  can  only  be  done  every  two  years  when  the  audit  occurs. 

The  Financial  Aid  Director  annually  completes  an  evaluation  compiled  by  the 
NASFAA  professional  Financial  Aid  organization  and  submits  the  self-evaluation 
to  the  Dean  of  Student  Services  for  review. 

AUDITORS  RECOMMENDATION 

3)  Student  college  work  study  time  sheets  should  be  periodically  checked 
to  determine  that  there  have  been  no  conflicts  between  work  hours  and 
class  attendance  hours. 
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COLLEGE  RESPONSE 

This  is  very  difficult  due  to  the  fact  that  class  schedules  may  change  weekly 
(i.e.,  a  lab  may  be  cancelled  due  to  poor  weather,  or  a  review  class  may  be 
unnecessary  for  a  student  to  attend),   in  which  case  he/she  is  available  to  work. 

The    College  work  study  contract  signed  by  each  student  states  that  work 
will  not  conflict  with  class  time.     We  consider  that  it  is  the  student's  respon- 
sibility to  comply  with  his/her  contractual  obligation.     Sample  tests  will  be 
conducted  periodically  to  determine  if  any  problems  are  present. 

Finding  #1  Application  &  Fiscal  Operations  Report  (ED  Form  646)   Part  IV  SEOG 

The  administrative  allowance  reported  on  the  FISAPS  report  for  1983 
(1114  initial  and  300  continuing)   was  not  included  in  the  general  ledger 
administrative  expenditures  account. 

The  general  ledger  "grants  in  aid"  expenditure  account  overstated  SEOG 
initial  expenditures  by  $266  and  understated  SEOG  continuing  expenditures 
by  the  same  amount. 

AUDITORS  RECOMMENDATION 

We  recommend  that  journal  entries  be  made  to  adjust  the  general  ledger 
to  the  correct  amount. 

COLLEGE  RESPONSE 

Concur. 

Finding  #2  Pell  Grant 

Expenditures  reported  on  the  June  30,    1982  progress  report  were 
understated  by  $50.     The  general  ledger  and  EDPMTS  amounts  reported 
were  $129,157.;   the  Progress  Report  was  $129,107. 

AUDITORS  RECOMMENDATION 

We  recommend  that  future  program  and  fiscal  reports  be  compared  to 

the  general  ledger  and  adjusted  as  necessary   (see  internal  control  letter). 

COLLEGE  RESPONSE 

The  $50.00  difference  was  due  to  a  $50.00  recovery  from  Sandra  Hanson 
that  was  received  after  the  fiscal  year  end  closing  for   1982.     The  EDPMTS 
report  of  12/31/82  reflected  this  recovery  as  did  the  final  validation  roster. 
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As  it  was  mentioned  earlier,   program  reports  are  reconciled  with  general 
ledger  reports  and  EDPMTS  reports  and  adjusted  accordingly. 

Finding  #3  Federal  Revenues 

Federal  revenues  have  not  been  accrued  to  allow  for  reimbursement  of 
expenditures  that  have  been  incurred. 

AUDITORS  RECOMMENDATION 


Accrue  accounts  receivable  and  revenues  to  match  federal  expenditures. 

COLLEGE  RESPONSE 

In  previous  years  the  adjustments  have  been  made  by  the  auditors  during 
financial  statement  preparation.     In  the  future  we  will  prepare  our  financial 
statement  internally  and  these  adjustments  will  be  made  by  us. 

Finding  #4  Fund  VIII  Bank  Account 

Cash  balances  on  past  grants  remain  in  fund  VIII.     The  cash  is  not 
included  in  the  current  general  ledger. 

AUDITORS  RECOMMENDATION 


We  recommend  that  the  College  return  the  money  to  the  granting  agency 
and  close  out  the  fund  VIII  account. 

COLLEGE  RESPONSE 

Fund  VIII   is  a  bank  account  used  as  a  clearing  account  for  grant  disburse- 
ments.    The  cash  balances  on  past  grants  result  from  prior  year  voided 
grant  disbursement  checks.     We  concur  that  these  funds  should  be  returned 
to  the  granting  agency. 

We  do  not  concur  that  the  fund  VIII  bank  account  should  be  closed. 
Presently  this  account  is  used  to  disburse  Pell  Grant,   SEOG  and  SSIG 
funds.     The  account  is  reimbursed  from  the  County  Treasurer's  account 
at  the  time  that  the  expenditures  are  made.     Checks  for  the  above  mentioned 
programs  are  generated  from  the  financial  aid  computer  subsystem.     This 
system  presently  is  not  integrated  with  the  general  ledger  financial  manage- 
ment system  and  our  present  procedure  is  the  most  efficient  way  to  administer 
these  grants. 

Finding  #5  EDPMTS  Financial  Reports 

A.     Old  awards  -  Grant  awards  and  expenditures  from   1975-1982  which 
have  been  expended  remain  on  the  EDPMTS  report. 
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AUDITORS  RECOMMENDATION 

We  recommend  that  the  College  work  with  the  granting  agency  and  the 
financial  reporting  agency  to  close  out  the  old  grants  and  remove  them 
from  the  EDPMTS  reports. 

COLLEGE  RESPONSE 

We  have  tried  unsuccessfully  to  close  out  the  old  grants  through  corres- 
pondence with  the  Department  of  Education.     We  will  request  further 
assistance  from  the  Department  of  Education. 

Finding  #  5  -  Cont'd. 

B.     Prior  year  unreconcilable  difference  -  There  is  a  936.06  difference 
between  general  ledger  cash  and  EDPMTS  reported  cash.     The  reason 
for  the  difference  is  unknown  (Cash  is  understated  on  the  EDPMTS 
report) 

AUDITORS  RECOMMENDATION 

We  recommend  that  the  unreconciled  difference  be  reported  on  the  EDPMTS 
as  such  so  that  federal  cash  on  hand  will  represent  actual  general  ledger 
cash. 

COLLEGE  RESPONSE 

This  difference  relates  to  fiscal  year  prior  to  1980.     We  will  contact  the 
Department  of  Education  and  try  to  resolve  it. 


Sincerely, 


George  Sirogiannis 
Business  Manager 


GS/cf 


